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Site at Edmonton – NLWA Ownership

1.
Background

The site at Edmonton known as the “Eco-park” is in the freehold ownership of LondonWaste Ltd (LWL). The proposed use of the site is in support of the reference project for waste management, NLWA will acquire from LWL it freehold interest in the site so that NLWA can put in place a leasehold structure for the site (or an appropriate part of it) under which at the end of the life of the project, including on early termination, the leasehold structure ends and the freehold ownership of the NLWA ceases to the subject to any right of the Waste Services contractor. Vacant possession of the site will then revert to NLWA.
2.0 The Preferred route to achieve this
2.1.
LWL will sell its freehold interest to NLWA at market value. This will take place prior to financial close, and will be done by the mechanism which ensures that there is no capital outlay for the NLWA at the time of transfer
2.2.1 NLWA will grant the leasehold interest for the life of the Project to the Waste Services Contractor at financial close or, if the contractor wishes the lessee to be LWL, there will be sale and leaseback arrangements put in place when the sale of the freehold to NLWA takes place
2.3
The rental to be charged under the leasehold arrangement may either be nominal or up to a market rate. This is still to be decided, along with the ultimate terms of any sale of LWL to the Waste Services Contractor.
2.4 
The lease will give the lessee no security of tenure to ensure asset reversion to NLWA at the end of the life of the project, whether by expiry or termination
2.5 
Any monies paid to LWL by NLWA for the freehold interest will be recovered by NLWA from LWL by financial close of the project by dividend or should LWL be sold the acquirer or LWL paying pound for pound any of these monies left in LWL

2.6 
The ownership of LWL allows NLWA to develop flexible solutions to meet its needs and those of the Waste Services Contractor and so the final route chosen will have the same end of asset reversion to NWLA, but may change in manner of delivery from the above by negotiation to meet the contractor’s relevant requirements.
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